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Protect your child’s future

If you and your partner die, who will provide for the
little treasures’ financial needs, asks Andrew Don

WHEN my wife invited her
brother Mike for a meal at
one of Golders Green's
finest a few weeks ago, he
thought it would be a chance
to catch up on family news.

But Liz had an ultericr
motive. We were due to go on
holiday without the kids to
celebrate our tenth wedding
anniversary and we realised
we had not made provision
for them ifwe died in a plane
crash, drowned while swim-
mingin the Indian Ocean, or
got bumped off by terrorists
or amad axeman,

Whowould look after our
little treasures and provide
for their financial needs
umtil they were responsible
enoughte manage their awn
affairs? Liz asked Mike ifhe
and hiswife would be their
guardians if the worst hap-
pened. Mike choked on his
gefilte fish.

Jeremy Heal, head of the
estates department at law
firm Howes Percival in Nor-
wich says: ‘Itis remarkable
how aitenpeople come to us
because they are going on
holiday at the end of the
weel. It concentrates the
mind no end)’

You can leave anything toa
charity, husband or wife tax-
free, but the mil-rate banding
ends at fa55.000 when
passed to children. Anything
over fass ooojs taxed at 40
per cent, provided itis notan
asset exempt from inheri-
tance tax such as agriculturl
land or an unquoted busi.
ness interest. This means
thatif one partner dies a few
days after the other, you want

to be sure that the estate does

not pass to the surviving
partner. If the surviving part-
ner passes on the whole
estate to his or her children
there could be a heavy tax
burden. You would want to
ensure that fz55,000 goes
direct, tax free, from the hus-

band to the children and
another £255,000 tax free
from the mother.

Couples planning for the
possibility that they could die
together while their offspring
are under 18 would normally
write a will in which they
leave their estate in trust’ to
the children: Trustees have to
be appointed in the will
Rozer Wilsen, senior pariner
at Worthing solicitors Mal-
colm, Wilson & Cobby, says
the executor, guardian and
trustee can be one and the
same but he recommends
that if you have tristees you
should have at least two.

The best thing is to have a
professional trustee. who
keeps an eye on thingsand a
trustee who knows the chil-
dren personally.” The trustees

‘Holidaying together
concentrates
parents’ minds’

hold the money for the chil-
drenuntil they are 8, or older
if'you specify. You can stipu-
late that the guardians can
use part of the estate for the
children's upbringing.

The Children Act 1989
requires: the: courts 'to
appoint guardians for chil-
dren younger than 18 if you
have not done so. But it's bet-
ter to use your will to specify
your own choice if you do
not want next.of kin step-
ping in to do the job. Vir-
ginia Wallis, author of the
Which? Guide to Financing
your Child's Future, says that
sometimes. close friends
who live nearby can be
preferable to family.

Its'better to give as many
instructions as possiblein a
‘letter of wishes' to go with
your will about what the
meney can be used for and
how you want your children

broughtup, unless youwant
the trustees to have complete
freedom about how the
money is deployed.

Should the children want
money from the trustees,
they can always ask the court

to consider whether the
trustees are being reason-
able in withholding it.
Asitturned out, our plane
did not crash, we did not
drown and the only person
we encountered who locked
anything like a terrorist was
the cheerful chappie who cap-
tained our speedboat. Now
Mike's sleeping easy once
agair. Until the next trip.

Holidays can often focus
parents' minds on the
business of making a
will. Getly Images
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| YOUR HOME IS AT RISK IF YO DO'NOT KEEP UP REPAYMENTS ON A MORTGAGE OR OTHER LOAN SECURED ON IT.

Hassle-free
and fee-free

Must be C&G

APPLY NOW AND SAVE £249'"

base rate.

+= No lock-in

call us-free, on

C&G Tracker Mortgage

Our painless remortgaging service makes it easler than ever (o
take advantage of linking your mortgage o the Bank of England

Our G&G Tracker Morigage tracks at just 0,38% above the base
rata untll 31 December 2007. Plus thers's:

. * No property valuation charge
* No mortgage indemnity premium

+ Dally intarest, so when you make a payment we
recalculate your interast straightaway

What's more, [ you remortgage 1o us, we'll do the legal work fres)
And, if you apply by 31 December 2003, we'll aiso waiva the
administration charge — usually E2481

For more detalls, or to arange your mortgage direct,

C&G TRACKER MORTGAGE

4.14%
S 4'_’/‘0 APR

Available onloans of £100,000 and above
with a deposit of 10% or moma

0800 328 9434

To apply. on-line wvisit
www.cheltglos.co.uk

Or call'into yolr local branch of C&G or Lioyds TSB

INVESTMENT Y

Land lor sale in prime locations In the Soulh East,
closs to M25.

Road frontoge and close to resldential developments.
Invest now in a freehold plot,

TEl. 0845 1 212077

C&G Cheltenham & Gloucester

For flexible mortgages built around you

C&G Mortgages are also available at all branches of Lioyds TSB
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